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Abstract: The global Covid-19 pandemic has profoundly altered the course
of economic history and development, and it is significant to observe and
analyse the various facets of those changes. The main aim of this paper is
to analyse the results of economic co-operation between the European
Union (EU) and China amid the coronavirus outbreak. To that end, the
paper examines trade and investments patterns before and during the
Covid-19 pandemic. Data from Eurostat, Chinese Ministry of Commerce
(MOFCOM) and Rhodium Group, from 2010 to 2020, are used for
descriptive statistical analysis. After suffering many setbacks in Q1 and Q2,
the volume of volume of trade between the EU and China increased in Q3
2020, but its structure changed, with medical supplies becoming its primary
component. Foreign direct investment (FDI) flows are low relative to the
sizes of both markets. On the other hand, the EU-China Comprehensive
Agreement on Investment, expected to be signed in 2021, will in all
likelihood increase FDIs.
Keywords: European Union, China, economic co-operation, results, Covid-
19 pandemic.
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THE PANDEMIC AND THE GLOBAL ECONOMY

Many events have over the past century affected global economic
development: two world wars, the Great Depression, numerous regional
conflicts, and epidemics, as well as the 2009 global financial downturn.
These disasters have had a profound effect on economic history and
development. Yet, the current Covid-19 pandemic is unprecedented in its
impact. The unknown virus has taken more than two million lives and
changed the world beyond recognition.

The many macroeconomic and microeconomic setbacks and issues
made an economic recession unavoidable. It was and remains difficult for
governments to address the complicated situations that transcend current
knowledge of how economies function in crises. The only thing now known
for certain is that resolving the problems with the world’s economy will take
time, and that the pace of recovery will depend on how quickly the
pandemic is stopped.

The health and economic situation has changed frequently and
dramatically, prompting governments to implement a variety of measures.
The International Monetary Fund (IMF), World Bank, and the Organisation
for Economic Co-operation and Development (OECD) have repeatedly
adjusted their estimates of the pandemic’s impact on the global economy.
The economic forecasts were grim in April and September 2020, at the time
of spikes in coronavirus cases. The final global economic results for 2020
were not available at the time of writing,3 but preliminary figures exist that
highlight the impact of the crisis. According to Jackson et al. (2020) for the
US Congress, the IMF estimated global growth would stand at -4.4% in 2020,
with the OECD predicting -4.5%, and the World Bank -5.2% (Jackson, 2020,
p. 23). ‘The World Trade Organization (WTO) estimated that global trade
volumes could fall by 9.2% in 2020’ (ibid, p. 27). Analysis by the United
Nations Conference on Trade and Development (UNCTAD) revealed
foreign direct investments (FDIs) fell by 49% in the first six months of 2020
relative to 2019 (ibid, p. 31). Moreover, the IMF has stated that, between 2020
and 2025, the loss of global economic output will amount to $28 trillion, and
that 120 million jobs will be lost permanently in the tourism sector (ibid, p.
3). The same study warns that between 100 and 110 million people globally
could enter extreme poverty (ibid, p. 1). Whilst noting all countries face
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difficulties, the IMF paper emphasises that developing countries and regions
will be hit the hardest.

The relationship between the EU and China emerged as a key global
bilateral economic relationship during the 2020 pandemic. The EU and
China are among the top three economies globally, and the impact of their
relations extends to other economies as well.4 In an economic sense, the trade
and investments dealings between these two entities after the 2020
coronavirus outbreak merit closer attention, because these point to not just
bilateral trends but global economic movements as well.

ECONOMIC CO-OPERATION BETWEEN THE EU AND CHINA: 
FROM ‘HONEYMOON’ TO ‘STRATEGIC COMPETITOR’

For reasons of space, this study will review only a limited sample of the
extensive literature on the pre-pandemic co-operation between the EU and
China. The review will look at the work of both Eastern and Western
researchers.

The importance accorded by the EU to China is revealed in a study done
for the European Parliament, which presents a detailed analysis of bilateral
trade and investment (European Union Policy Department, Directorate-
General for External Policies, 2020, p. 1-76). Trade relations are analysed
from various angles, such as trade imbalances, changes in global supply
chains, competition in third markets, and trade in services. In addition, the
study discusses anti-dumping issues, trade disputes between China and the
US, as well as the impact of the Belt and Road Initiative (BRI) on China’s
trade with the EU. Investments are examined from two perspectives, where
a general overview is followed by a discussion of the EU-China bilateral
investment treaty. The study is comprehensive, and each chapter includes
a set of conclusions.

Xin Chen has published extensive work on China-EU economic
relations, both on trade and investments (2009, 2013, 2017). His work looks
at the historical development of trade and investments, as well as analysing
current and future relations. Chen (2009) distinguishes between several

4 Such as members of the Association of South East Asian Nations (ASEAN) and
Western Balkan countries. Trade and global supply chains are evolving, with
countries making new trade and manufacturing partners, and such trends seem
set to follow trends in EU-China co-operation.



historical phases in the trade and economic relations between the EU and
China: 1) ‘waking up and warming up’ in the 1970s and 1980s; 2. ‘downs
and ups’ in the 1990s; 3) the ‘honeymoon’, from 2000 to 2005; and 4) the
‘post-honeymoon’ phase of ‘certainty and uncertainty’. His later analysis
(2017) presents figures clearly showing the interdependence of the Chinese
and EU economy, and, whilst the two have their fair share of disputes and
problems, according to Chen the only solution is to communicate better and
understand each other’s point of view. His proposition for both sides is to
be more pragmatic and concentrate efforts not only on political dialogue but
on macroeconomic and enterprise-level dialogue as well (2017, p. 90).

Eckhardt (2019) presents a historical timeline of trade disputes from a
legal perspective. He emphasizes the importance of China’s accession to the
World Trade Organization (WTO) and the subsequent changes in the
country’s trading relations. According to Eckhardt, these relationships have
gone through three phases: 1) 1978 to 1989, dominated by European
protectionist measures against a China unable to prevent them; 2) 1990 to
2002, in which China greatly improved trade relations, but EU protectionist
measures remained in place; and 3) the current phase, after China’s
accession to the WTO, ‘characterized by increased politicization between
the EU and China but also among EU member states’ (2020, p. 1).

Chinese investments in the EU have been equally interesting for
researchers. Knoerich and Miedtank, who investigated the patterns of
Chinese investment in Europe, observe that those differ from traditional
investment models that usually come from the West and Japan. These
authors identify a number of idiosyncrasies of Chinese investments in
Europe, including such important factors as their late entry, speed, policy
of seeking strategic assets, and primary involvement of state-owned
companies (2018, pp. 7-8).

Dreger and Schüler also examine investment patterns of China in
Europe, concluding that Chinese outward FDI (OFDI) in Europe were
connected with market size and extent of bilateral trade between China and
each European country. Greenfield investments were usually the preferred
‘method of investment in regions with less sound institutions and markets
with less competitive pressure’ (Dreger & Schüler, 2017, p. 160).

Discussing the influence of BRI on economic co-operation between
China and the EU, Wang (2015) writes that this initiative was the second
opportunity for the two entities to improve their strategic partnership and
engage in mutually beneficial collaboration. An assessment of BRI
investments in Europe by Zakić and Radišić showed that BRI has had a
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positive impact on Chinese investments in Europe, highlighting that EU
countries have benefited the most (2017, pp. 32, 34).

Even though economic relations were improving, in March 2019 President
of the European Commission Ursula von der Leyen reiterated the narrative
adopted by her predecessor Jean-Claude Juncker by formally declaring China
‘a strategic competitor for the EU whilst failing to reciprocate market access and
maintain a level playing field; an economic competitor in the pursuit of
technological leadership, and a systemic rival promoting alternative models of
governance’ (European Commission, 2019c, p.1; Barkin, 2020). This
constituted official confirmation of the EU’s view of China as both an
important partner and a rival. It took only 20 years to digress from the
‘honeymoon’ to the stage of ‘strategic competitors’ and ‘systemic rivals’.

THE EU AND CHINA ECONOMIC RELATIONS AMID COVID-19
PANDEMIC: NARRATIVE AND ANALYSIS

After the coronavirus pandemic was declared in March 2020, the
economic and in particular the political relationship between the EU and
China became unsteady and characterized by difficult challenges for both
sides. On a positive note, both parties sent medical help to each other when
it was needed the most. By contrast, economic relations suffered, especially
in the first two quarters of 2020, whilst political tensions grew. In Q2, global
trade fell to its lowest level in modern economic history (Brodzicki, 2020),
and this was reflected in EU-China trade relations as well. The first three
months of 2020 were especially difficult for China, whilst Europe faced its
worst crisis in Q2. As expected, the many uncertainties faced by businesses
led to a decline in investment. In June 2020, UNCTAD forecast that FDI
would fall in 2020 by 40% relative to 2019 (UNCTAD, 2020, p. 2). The total
value of EU-China investments has also fallen, but the final figure still
remains unknown.

Henry Tillman, CEO of consulting company Grisons Peak, was among the
first to provide economic data and analysis about EU-China co-operation
during the first month of the pandemic. In May 2020, Tillman noted positive
trends for European investments in China had been in evidence before the
pandemic started. These investments started to increase in 2018, with the
largest investors coming from France, the Netherlands, Spain, Belgium, and
Switzerland (Global Times). In the first month of the pandemic, EU
investments in China’s health sector increased, and other signs were in
evidence indicating that the upward trend in EU investments in China was set
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to continue in the second part of 2020. By contrast, the volume of China’s trade
with the EU declined in the first four month of 2020, whilst that with ASEAN
countries increased, in a trend that continued in the latter part of the year.

In May 2020, Nicholas Chapuis, the EU Ambassador to China, wrote in
Asia Europe Journal that in the first month of the pandemic the ‘pre-existing
plans for deepening EU-China co-operation’ had been ‘temporarily side-
tracked as both the EU and China are fully mobilized to tackle what has
now become a truly global problem’ (p. 201). ‘We count on China to work
with us in framing a globally coordinated economic recovery strategy’,
added Chapuis (p. 202). He also noted that, once the pandemic is over, the
main task for the EU and China will be to help the global economy recover,
especially in the fields of trade, investments and green recovery.

During the 22nd bilateral EU-China, held remotely on 22 June 2020, Ms
von der Leyen emphasized that market access barriers and investment
regulations must be jointly worked upon and negotiated with China (Whalen
Benson, 2020). At the same summit, Chinese President Xi Jinping stated that
China and the EU were the ‘two major forces for world peace and stability”
and “two major markets for world development and prosperity’ (ibid).

Le Corre and Brattberg (July 2020) noted that, before the pandemic,
China and the EU had hoped to ‘put their differences aside. But now the
relationship is in free fall, with deep uncertainty about what comes next.’

In a recent report by the European Think-Tank Network on China
(ETCN), Seaman referred to the Covid-19 pandemic as both bringing China
and the EU closer together and taking them further apart, whilst also
revealing the existing fractures between EU members in their approaches
to China (2020, p. 7).

In summary, although China has declared its commitment to continued
strengthening and improvement of bilateral relations, the same cannot be
said of the EU (Stanojević, 2020). Political speeches made by EU officials and
researchers reveal divided opinions about co-operation during the pandemic
and different conclusions about what should be done in the future.

METHODOLOGY

A descriptive statistical analysis is used for analysis of trade and
investment from 2010 to 2019, as well as during the pandemic in 2020. It
should be emphasized that the paper was written in late 2020 and early 2021,
so only data for the first three quarters of 2020 will be presented, as most
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institutions that collect and issue statistics will not have released figures for
Q4 2020 by the time this paper has been published.

Economic results reported by international institutions vary depending
on the methodology used to calculate final data, and those differences can
significantly distort analysis (Hanemann & Huotari, 2017), which is why it
is important to carefully choose data sets. The time span is ten years, and
the focus is on trade and investment. Eurostat trade and FDI data are used
for the EU, and figures from MOFCOM are utilized for China. Because both
Eurostat and MOFCOM publish data with a delay of 6 to 12 months, the
paper uses 2019 and 2020 investment figures produced by Rhodium Group
and published by Eurostat.

FINDINGS AND DISCUSSION

A) Trade
As noted above, EU-China trade had been growing constantly, and until

the pandemic the two had seen decades of successful co-operation. China
is the EU’s second-largest partner, whilst the EU is China’s number one
trading partner. China ran a significant trade surplus over the EU in the
previous decade, as shown in Figure 1.

FIGURE 1. EU-CHINA TRADE, 2009-2019 (EUR MN)

Source: Eurostat, (2020a, September 05). European Union, 
Trade with China, p. 2, available online at

webgate.ec.europa.eu/isdb_results/factsheets/country/details_china_en.pdf.



According to a Eurostat study (2020e, March) on EU-China trade
statistics in 2019, “In 2019, EU exports of manufactured goods (87%) had a
higher share than primary goods (12%). The most exported manufactured
goods were machinery & vehicles (55%), followed by other manufactured
products (18%) and chemicals (14%). In 2019, EU imports of manufactured
goods (97%) also had a higher share than primary goods (2%). The most
imported manufactured goods were machinery & vehicles (54%), followed
by other manufactured products (37%) and chemicals (5%).’ The same study
lists the following countries as the biggest importers from China in 2019: the
Netherlands (with imports valued at EUR 88 billion), Germany (EUR 76
billion), and Italy (EUR 31 billion). The biggest exporters to China were
Germany (with exports worth EUR 96 billion), France (EUR 20 billion), and
the Netherlands (EUR 13 billion).

Due to the pandemic, trade between China and the EU fell in the first
two quarters of 2020 only to recover subsequently. In the first ten months of
2020, China was the EU’s main trade partner, given that the volume of EU-
China trade increased in the first three quarters by 3.4% year-on-year,
whereas trade between the EU and the US fell 13% year-on-year in the same
period (Eurostat, 2020b, p. 2). Chinese trade with ASEAN countries also
showed a huge increase (Global Times, 2020), as expected due to lockdowns
in most European countries and the resulting disruption of value chains.
That did not mean, however, that intra-EU trade increased: on the contrary,
it fell by 10.8% year-on-year (Eurostat, 2020b, p. 1).

According to Eurostat (2020c, June): ‘The EU’s seasonally adjusted trade
(imports + exports) with China fell from €46.5 billion in January 2020 to €43.1
billion in February 2020. In March 2020, EU’s trade with China fell further
to €41.9 billion, while in April 2020 it bounced back above its January 2020
level to €49.0 billion. This increase was mainly led by a sharp increase in
imports from China (+€3.5 billion and +€6.8 billion compared with January
and March 2020 respectively), and was largely due to an increase in imports
of specific made-up textile articles such as textile face masks, surgical masks,
disposable face masks, and single use drapes.’ On the exports side, the
greatest change was the significant drop in exports of cars and motor
vehicles (-71%) and aircraft and aircraft equipment (-89%) from the EU’
(ibid). Whilst data are not available for the whole of 2020, trade is obviously
recovering, but the structure of traded goods has changed. It will be
interesting to see whether the changes will persist in 2021 and 2022 or
whether trade will revert to former patterns.
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B) Investment
Foreign direct investment flows between China and the EU are

substantial, but not as large as may be expected given some of the world’s
largest investors are EU member states, and that China has for decades been
a top destination for foreign investment.

Investments were a source of major disputes between the EU and China
even before the pandemic. Eight rounds of negotiations took place in the
run-up to 2020 between the two on the Comprehensive Agreement on
Investments (CAI). News that emerged in late 2020 suggest the two parties
are very close to reaching a final agreement. In the long run, the CAI will
provide a platform for closer co-operation.

Figure 2 and Table 1 show Eurostat data about the EU’s outward FDI in
China. A new report commissioned by the European Parliament (2020), ‘EU-
China trade and investment relations in challenging times’, presents China-
EU FDI flows between 2008 and 2017, calculated according to a newly
adopted methodology that presents FDI statistics on an asset/liability basis
instead of using the directional principle.

FIGURE 2. ANNUAL CHINA-EU DIRECT INVESTMENT FLOWS, 2008-2017 
(EUR MN)

Source: Authors, based on European Parliament (2020), 
available at ec.europa.eu/commission/sites/beta-political/files/

communication-eu-china-a-strategic-outlook.pdf.
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After seeing a general decline during the 2008 global economic
downturn, EU FDIs in China doubled after the crisis ended, from EUR 5 bn
in 2008 to EUR 17 bn in 2011, reaching a high of EUR 22 bn in 2013 (Figure
2). As early as 2014, inflows of FDIs from the EU returned to 2010 levels of
some EUR 11 bn, where they remained until 2016. There was another sharp
decline to EUR 7.5 bn in 2017, according to the latest available data presented
in Figure 2.

Chinese investment in the EU also began to rise sharply after the global
downturn. As early as 2012, FDIs exceeded EUR 7.5 bn. No sudden
fluctuations were registered thereafter, with the figures trend following a
moderate and stable upward trend. In 2015, inflows of Chinese FDIs into
the EU amounted to around EUR 9 bn, the same as in 2016, when they
reached and then exceeded the EU’s FDIs to China. Chinese investments in
the EU, however, continued to grow until 2017, when they amounted to a
maximum of EUR 12 bn (Figure 2).

The stock of EU-China FDIs is unexpectedly low given to the sizes of the
two economies. Nevertheless, from 2008 to 2017, ‘the stock of EU FDI in China
grew from EUR 54 billion to EUR 178 billion — an increase of 225%’ (Garcia-
Herrero et al., 2020, p. 8). Table 1 presents data on the outward stock of the
EU’s FDIs in China from 2013 to 2018. Here, too, there are significant
differences relative to the 2020 report due to methodological changes. Data
for 2017 according to the new methodology reveal a value of EUR 178 bn,
whilst the figure under the directional presentation is EUR 171.6 bn (Table 1).

TABLE 1. STOCK OF EU OUTWARD FDIS IN CHINA, 2013-2018, EUR MN

Year FDIs (EUR mn)

2013 120,189

2014 136,227

2015 161,991

2016 170,335

2017 171,654

2018 175,326

Source: Eurostat database, Balance of payments – international transactions
(bop_6), BOP_FDI6_GEO, available online at

ec.europa.eu/eurostat/web/balance-of-payments/data/database.
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Data on Chinese outward FDI in the EU as published by MOFCOM are
presented in Table 2. As noted above, due to differences in methodology,
Eurostat and MOFCOM data are not comparable, but both datasets are taken
into account in the interests of transparency and to present both points of view.

TABLE 2. STOCK OF CHINESE OUTWARD FDIS IN THE EU, 2010-2019, USD BN

Year FDIs (USD bn)

2010 124.97

2011 202.91

2012 315.38

2013 401.00

2014 542.10

2015 644.00

2016 698.37

2017 860.15

2018 907.39

2019 939.12

Source: MOFCOM, , Statistical Bulletins of China’s Outward Foreign Direct
Investment 2010-2019

After the introduction of the ‘Going Global’ strategy in China’s 10th Five
Year Plan, and after the country allowed private companies to invest abroad
in 2003, the level of Chinese investment worldwide rose significantly year
after year to reach a record high in 2016 (Zakić & Radišić, 2017, pp. 37-38).
The ‘Going Global’ approach allowed China to engage in major mergers
and acquisitions (M&A) in the EU, which raised concern amongst European
countries about China’s strategic interests in the European economy,
especially in the IT sector. However, Chinese investments in the EU have
been declining constantly due to the European bloc’s adoption in 2019 of
the Foreign Direct Investment Screening Regulation and greater Chinese
orientation towards opportunities in BRI countries.

According to Kratz et al. (2020), Chinese M&A in Europe were worth EUR
11.7 billion in 2019, as opposed to 17.4 bn in 2018 and EUR 29.2 bn in 2017.
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These authors also noticed several emerging trends regarding Chinese
investments in Europe in 2019: China was investing more in Northern EU
Member State; Chinese state investment declined by 11%; and the main sectors
for investments were consumer products and services, as well as ICT (ibid).

On the other hand, EU investors had been investing in China for years,
but to a lesser extent than Chinese ones did in the EU. Even though
European investors were interested in Chinese business opportunities, legal,
tax and know-how restrictions hindered them from investing more. That
being said, it also ought to be noted that, in 2017, EU’s investments in China
(USD 7.17 bn) were worth three times as much as those from the US (Garcia-
Herrero et al., 2020, p. 27), and were mainly directed into the manufacturing
sector. Moreover, much EU investment came to the mainland via Hong
Kong due to security and tax reasons (ibid, pp. 27-28).

Global investments declined in 2020 due to pandemic, with many
companies seeking greater liquidity by laying off workers and forgoing
expansion. Similar effects can be seen in both the EU and China.

Eurostat has published quarterly reports produced by Rhodium Group
about EU-China investments. Data are available for the first three quarters
of 2020 and are presented in Tables 3 and 4. The figures reveal that the EU
has invested more in China than the opposite, with these investments valued
at some USD 2.7 bn. Germany, the Netherlands, and France remained the
largest sources of EU investment over all three quarters, and the automotive
industry was the principal sector for the investments.

TABLE 3. EU FDIS IN CHINA, JANUARY-SEPTEMBER 2020
EU FDIs in China Q1 Q2 Q3

Value 
of completed
acquisitions 
and greenfield
investments

USD 1.6 bn USD 2.3 bn USD 1.6 bn

Industries

1. Automotive
2. Consumer

products 
and services

3. Agriculture 
and food

1. Automotive
2. Basic materials
3. Agriculture 

and food

1. Automotive
2. Consumer

products 
and services

3.  Health 
and biotech
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Source: Rhodium Group, Cross Border Monitor (CBM) Q1 to Q3 2020, available
online at https://trade.ec.europa.eu/doclib/cfm/doclib_section.cfm?sec=120

The value of Chinese FDIs in the EU from January to September 2020
was USD 2.8 bn. There were no obvious patterns regarding industries that
China invested in, but real estate and hospitality do stand out. Most Chinese
outwards investments were directed into Germany, France, and Romania.

TABLE 4. CHINESE FDIS IN THE EU, JANUARY- SEPTEMBER 2020

EU FDIs in China Q1 Q2 Q3

Main sources 
of EU investment

1. Germany
2. The Netherlands
3. France

1. Germany
2. The Netherlands
3. France

1. Germany
2. The Netherlands
3. France

Chinese FDIs 
in the EU Q1 Q2 Q3

Value of
completed
acquisitions 
and greenfield
investments

USD 1.3 bn USD 502 mn USD 1 bn

Industries

1. Real estate 
and hospitality

2. Consumer
products 
and services

3. Basic materials

1. Transport,
utilities and
infrastructure

2. Entertainment  
3. Automotive

1. Energy
2. Real estate 

and hospitality
3. Electronics

Main targets 
of EU investment

1. Germany
2. Romania
3. France

1. Spain
2. Germany
3. The Czech

Republic

1. France
2. Portugal
3. Romania

Source: Rhodium Group, Cross Border Monitor (CBM) Q1 to Q3 2020, available
online at https://trade.ec.europa.eu/doclib/cfm/doclib_section.cfm?sec=120



It is also worth noting a new trend regarding global inward FDIs in
China. Hanemann and Rosen stated that flows into China have been
increasing since January. ‘In the first five months of 2020, foreign M&A into
China totalled $9 billion, surpassing Chinese outbound M&A activity in
both volume and value terms for the first time in a decade’ (Hanemann &
Rosen, 2020). Judging by Rhodium Group’s reports, 2020 and 2021 will be
successful for FDIs into China.

Factors that go beyond the scope of in this paper but that will impact
economic relations between the EU and China include the US President-
Elect Joseph J. Biden Jr.’s policy towards China; the speed with which a
Covid-19 vaccine will become universally available; and the impact of ‘Dual
Circulation’, China’s new development policy, on the EU-China
relationship, and at the end, the future development of the BRI.

CONCLUSION

Nearly one year on from the start of the pandemic, it is obvious that
everything has changed, from people’s daily lives and social interactions,
to travelling, politics, and economics. The pandemic is not over and the full
impact effects of the changes that will occur remains unknown.

Economic measures taken by governments to prevent the devastating
effects of Covid-19 on their economies will provide some relief and help
companies and the general public survive these challenging times. Although
those actions will mitigate some of the impacts, the pandemic has revealed
all structural issues in national economies that had previously remained
hidden, either intentionally or unintentionally. The economic motto in this
pandemic can be said to be ‘adapt or disappear’ and the fight against Covid-
19 is a challenging one for economies.

The pandemic has affected the volume of trade and supply chains
between the EU and China. Trade volume decreased in the first two quarters
in 2020 but recovered after that. Due to pandemic times and needs, type of
the products that were traded changed. Co-operation in the investment field,
on the contrary, was less successful and was fraught with many problems.
According to available data until January 2021, Europe outward FDI to
China were higher than China’s outward FDI to Europe. Late in the year,
both parties issued statements claiming they had in principle reached an
agreement about the EU-China CAI after nine rounds of negotiations
(European Commission, 2020b).
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It is worth mentioning that changes in trade and investments between
these partners affect many other countries they co-operate with. For some,
changes to economic links between the EU and China will be a great
opportunity, whilst for others they will pose a threat. This was a key reason
for producing this paper, which will hopefully give some insights into data
for 2020.

However, the authors believe that EU-China economic relations are so
deeply intertwined that any dramatic changes would not be in the best
interest of either party. In times of the pandemic, when economies are faring
worse than previously, radical changes cannot benefit anyone.

Nevertheless, some changes will occur, and these will probably affect
investments the most. Even though China wants to have a greater
investment presence in the EU, obstacles introduced even before the
pandemic (e.g. the EU’s investment screening mechanism) will reduce
Chinese investments in the EU. On the other hand, investors from the EU
began to increase their investments before the pandemic started, and that
trend continued even in 2020.

China’s 2020 economic results indicate it is one of the world’s few
nations where the outcomes are positive and better than expected. In these
circumstances, when everything is uncertain, the investors are attempting
to downsize risk by investing in countries achieving good results and where
they expect good returns on their investment. This is currently the case with
China, and this is the reason why European investments are increasing,
sometimes entering the mainland directly, and sometimes via Hong Kong.

To conclude, the EU and China are partners whose co-operation had
already been close before the coronavirus outbreak, whilst the 2020
pandemic has affected the extent of trade and type of traded goods, as well
as causing significant changes in investments as well.
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